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AUDITORS' REPORT TO THE BOARD OF TRUSTEES

We have audited the statements of financial position of the operating fund and Lhe capital fund of
Seven Oaks School Division as at June 30, 2006 and the statements of revenues, expenditures and
accumulaled surplus of the operating fund and the reserve, equity and capital financing accounts of
the capital fund for the year then ended. These financial statements have been prepared to comply
with the Public Schools Act. These financial statements are the responsibility of the Division's
management, Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position
of the Division as at June 30, 2006 and the results of its operations and its cash flows for the year then
ended in accordance with the basis of accounting described in note 1.

These financial statements, which have not been, and were not intended to be, prepared in
accordance with Canadian generally accepted accounting principles, are solely for the information and
use of the Trustees of Seven Oaks School Division and the Minister of Education of Manitoba for
complying with the Public Schools Act. These financial statements are not intended to be and should
not be used by anyone other than the specified users or for any other purpose.
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Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The current year's supplementary information included in other statements and
reports 1s presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such supplementary information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and. in our opinion, is fairly stated, in all material respects,
in relation to the basic financial statements taken as a whole.

Chartered Accountants

Winnipeg, Canada
September 29, 2006

I hereby certify that the preceding report and the statements and reports referenced herein have been
presented to the members of the Board of Seven Oaks School Division.

{Z % Lotk ¢ (b Sool

hawperson of the Board Date




AUDITORS’ REPORT TO THE BOARD OF TRUSTEES OF
SEVEN OAKS SCHOOL DIVISION

In accordance with the provisions of Section 41(12) of the Public Schools Act we have made a study
of those internal accounting control and administrative control procedures of the Seven Oaks School
Division (the Division) that we considered relevant to the requirements of the Act and related
regulations. Our study was made in accordance with Canadian generally accepted auditing standards,
and accordingly included such tests and other procedures for the year ended June 30, 2006 as we
considered necessary in the circumstances.

The administration of the Division is responsible for establishing and maintaining a system of internal
accounting control, The objectives of a system are to provide the administration with reasonable, but
not absolute, assurance that transactions are executed in accordance with administration's
authorization and recorded properly to permit the preparation of financial statements in accordance
with a described basis of accounting,

Because of inherent limitations in any system of internal accounting and administrative control, only
reasonable assurance can be obtained with respect to the adequacy of such internal control
procedures.

Our study and evaluation was made solely for the purposes required by the provision of
Section 41{12) of The Public Schools Act, and as such may not disclose all material weaknesses in
the system. Accordingly, we do not express an opinion on the system of internal accounting control of
the Division taken as a whole.

We report that, during the year ended June 30, 2006 taken as a whole:

(a) in our opinion, an appropriate system of internal control existed and functioned effectively for
reporting school division enrolment for the purpose of calculating provincial funding, according
to the definitions and reporting requirements set out in sections 1.1 and 1.2 of the annual
Enrolment Reporting Requirements document issued by the Schools’ Finance Branch;

(b) in our opinion, appropriate controls exist and are in use for Type A school funds as outlined in
the Policy on School Funds issued by the Schools' Finance Branch on November 15, 1993;

(c) in our opinion, there are no other significant matters, or irreqularities or discrepancies in the
administration of the school division's affairs that should be brought to the attention of the
school board or the minister.
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Further, as resull of our financial statement audit procedures and those procedures undertaken to
allow us to report under Section 41(12) of the Public Schools Act, we report, to the best of our
knowledge and belief, that the funds of the school division have been paid and disbursed only under
authority granted by The Public Schools Act or a properly authorized by-law or resolution of the
Division made under the authority of The Public Schools Act.

Chartered Accountants

Winnipeg, Canada

Seplember 29, 2006

| hereby certify that the preceding report has been presented to the members of the Board of Seven
Oaks School Division

% / %/ / Ootober 1o, 2006

Chanrpersor*of lward Date




Seven Oaks School Division 16-Cct-08

OPERATING FUND - STATEMENT OF FINANCIAL POSITION

as at June 30
2006 2005
ASSETS

Cash = -
Short Term Investments = ~
Due From Provincial Government 955,803 1,247,962
Due From Municipal Gavernment 14,065,113 12,792,753
Due From Federal Gavernment 136,534 114,601
Due From Other School Divisions 21,963 22,080
Due Fram Other Funds 1,071,827 91,848
Accounts Receivable 480,159 60,321
Inventories 7,874 7,875
Prepaid Expenses - 274,833 132,214
17,013,906 14,465,654

LIABILITIES
Overdrafis 3,101,826 1,194,231
Shaort Term Financing - 2,984 810
Accounts Payable 1,412,319 845,079
Accrued Liabilites 531,978 450,768
Due To Provincial Governmeant 1,262,157 150,956
Due To Municipal Government 48,985 38,606
Due To Federal Government 3,663,696 3,386,154
Due To Other School Divisions 736,604 106,491
Due To Other Funds - -
Uneamed Revenue 2,692,927 2,689,167
Long Term Debt - -
13,450,492 11,846,362
Accumulated Surplus (Deficit) 3,563,414 2,623,292

17,013,906 14,469,654




Seven Daks School Divisian

OPERATING FUND - ACCUMULATED SURPLUS
DESIGNATED AND UNDESIGNATED

as at June 30, 2000
Designated Surplus
Board Unexpended
Motion No. Description Amount
New West Kildonan Collegiate 1,000,000

1,000,000
Undesignated Surplus 2,563,414
TOTALACCUMULATED SURPLUS 3,563,414

{To agree with Accumulated Surplus/(Deficit} on pages 1 and 2)

1A




Seven Oaks School Division 16-0Oct-06
OPERATING FUND
STATEMENT OF REVENUES, EXPENDITURES
AND ACCUMULATED SURPLUS
For the Year Ended June 30
2006 2006 2005
Actual Budget Actual
REVENUES
Provincial Government 48,452 966 47,035,036 43,785,282
Fedearal Government 11,623 10,000 18,540
Municipal Government 23,264,671 23,361,015 23,733,764
Other School Divisions 813,179 844,500 847,034
First Mations 206,829 492,000 173,624
Private Organizations and Individuals 525,451 109,370 605,850
Other Sources 110.052 553.969 651,062
73,486,921 72,005 920 08,225,056
EXPENDITURES
Regular Instruction 43,521,751 43 581,439 41,511,283
Exceptional 8,960,094 9335170 9,110,436
Adult Learning Centres 375,839 38,713 37,549
Community Education and Services 915,602 467,279 480,013
Divisional Administration 2,208,077 2,215,793 2,218,368
Instructional and Pupil Support Services 3,868,115 3,774,508 3,775,859
Transportation of Pupils 2,160,321 2,038,110 2,138,089
Cperations and Maintenance 8,055,229 8,402,367 8,063,843
Fiscal 1,295,888 1,276,536 1,238,262
71,350,916 71,130,915 658,573,702
Current Year Operating Surplus (Deficit) 2,136,005 875,005 651,354
Less: MNet Transfers to Capital Fund 1,195,883 875,005 702,879
Net Current Year Surplus (Deficit) 940,122 0 {51,525)
Accumulated Surplus (Deficit) Beginning of Year 2,623,292 2,674,817
Adjustments: - -
- 0
Accumulated Surplus (Deficit) End of Year 3,663,414 2,623,292




Sevan Oaks School Division 16-Oct-06
OPERATING FUND - REVENUE DETAIL
PROVINCE OF MANITOBA
For the Year Ended June 20, 2006
Funding of Schools Program
Base Support
Instructional Support 16,612,237
Sparsity -
Curricular Materials 476,924
Information Technology 338,844
Library Services 779,341
Level | Special Needs 2,270,255
Counselling and Guidance 574,300
Professional Development 304,560
Cccupancy 3100117 23,465,978
Categorical Support
Transportation 306,185
Board and Room -
Special Needs: Coardinator/Clinizian 592,977
Special Needs Lavel 1l 1,439 042
Special Necds: Level 1] 1,845,585
Senior Years Technology Education 341,413
English as a Second Languagea 184 125
Aboriginal Academic Achievement 230,000
Heritage Language 20,547
French Language Programs 264,672
Students at Risk 326,354
Small Schools -
Enrolment Change Support 292,083
Northern Allowance .
Early Behawviour Intervention 93,170
Early Childhood Development 61,744
Early Literacy Intervention 249,750
Early Mumeracy 42,975 6,890,622
Equalization 7,709,567
Additional Equalization 1,968,637
Amalgamated School Division Guarantee >
Adjustment for Days Closed z
Other Program Support
School Buildings Support; "D" Projects 179,200
Technology Education Equipment Replacement 65,400
Technical Vocational Initiative - Equipment Upgrade -
Environmental Assistance Program -
Air Quality Pragram -
Other Minor Capital Support -
Prior Year Support
Finalization of Previous Year Support (856}
Curricular Materials -
Schoal Buildings Support: "D" Projects -
Technology Education Equipment -
Environmental Assistance Program - 243,744
40,278,548




Seven Qaks Schoal Division 16-0Oct-06

OPERATING FUND - REVENUE DETAIL
PROVINCE OF MANITOBA (CONT'D)

Forthe Year Ended June 30, 2006

Other Department of Education, Citizenship and Youth

MNon-Resident <

Special Needs 124,739
Institutional Programs
Nursing Supports (URIS) 42,052

Evening School -
Subslitute Fees -
General Support Grant 1,162,296
Education Property Tax Credit 6,261,176
Technical Vocational Initiative Demonstration Project -
MNew Schools -
Class Size Fund -

Community Schools 45.000
Healthy Schools Initiative 13,800
Other: - ] - B

7,649,063
Other Provincial Government Departments

English as a Second Language (Adults) -
Driver Training =
Employment Programs 1,155
Aduilt Learning Centres 400,000
Other: Healthy Child 93,750
LightHouses 12,000
Official Languages o 18,450

B - 525,355

Funding of Schools Program(previous page) 40,278,548

TOTAL PROVINCIAL GOVERNMENT REVENUE 48,452,966




Seven Oaks School Division

OPERATING FUND - REVENUE DETAIL
NON-PROVINCIAL GOVERNMENT SOURCES

For the Year Ended June 30, 2006

Federal Government

Tuition Fees

Transportation of Pupils -
French Language Monitor 2,000
Other: School Rentals-Election 7,830

GSTRebate 1,793

Municipal Government
Special Requirement 29,525,847

Less: Education Property Tax Credit (6.261,176) 23,264,671
Cther; -

Other School Divisions
Transfer Fees 789100
Residual Fees 24 079
Transportation of Pupils =
Other:

First Nations
Tuition Fees 205,929
Transportation of Pupils -
Other: - -

Private Organizations and Individuals

Regular Tuition 9,223
Intermnational Tuition -
Continuing Education 24,444
Driver Education 19,647
Other Tuition: Summer School _ 49,093
Food Service 4
Other: Instrument Rentals 2,660
Conference Fees o 3,700
Light House B 4,566
Parking o o 102,653
Facilities Rentals - 144,711
Bussing o 267,764
Qther Sources
Interest 106,735
Donations -
Other: Miscellaneous ) 3,357

TOTAL NON-PROVINCIAL GOVERNMENT REVENUE

16-Oct-06

11,623

23,264,671

(=]
]
=
e}

205,929

628,461

110,092
25,033,985
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Seven Oaks School Division 16-0ct-06

OPERATING FUND - DETAIL OF TRANSFERS
TO (FROM) CAPITAL FUND

For the Year Ended June 30, 2006

TRANSFERS TO CAPITAL FUND
Category "D" Schoal Buildings
Environmental Assistance Program Support

Bus Reserve
Bus Purchases 537,843
Other: Johnson Controls Lease/Loan - Energy Mgt~ 262,920
Board Office Debenture 137,006
Computer Lease 42,004
Wide Area Network/Margaret Park Boiler 154,341
Ligla North Seheot Ste 7,790
Matural Gas Compressors 53.979
S o - 1.195,893
LESS: TRANSFERS FROM CARITAL FUND
S 0
NET TRANSFERS TO (FROM) CAPITAL FUND 1,196,883
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Seven Qaks School Division 16-0ct-06

CAPITAL FUND - STATEMENT OF FINANCIAL POSITION

as at June 30
2005 2005
ASSETS
Current Assets
Cash 71,280 69,578
Short Term Investments - -
Due From Provincial Governmenit 72,489 29,968
Due From Federal Government = -
Due From Qther Funds - -
Accounts Receivable o 62,121 58,041
205,900 167,587
Capital Assels
Land 4,086,020 3,854 065
Buildings 57,701,869 56,270,035
Equiprnant 5,262 968 5,738,928
Vehicles _ 2.585,050 2,298,808
70,646,907 68,161,836
70,852,807 £8,329423
LIABILITIES, RESERVE AND EQUITY
Current Liabilities
Overdralts = =
Short Term Financing > )
Accounts Payable 401,644 402,980
Accrued Liabilities 36,615 -
Due To Provincial Government - -
Due To Federal Government - -
Due To Other Funds 1,071,827 91,849
1,510,086 494,829
Debenture Debt 18,221,042 18,756,457
Other Long Term Debt 1,068,729 1,255,252
Total Liabilities 20,789,857 20,506,638
Reserve Accounts 815,669 654,951
Equity 49,247,291 47,167,934
70,852,807 68,326,423
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Seven Oaks School Division

CAPITAL FUND - RESERVE ACCOUNTS

OPENING BALANCE
Adjustments
Transfers from Operating Fund
Other; Purchase of School Buses

Lease Buy Outs

Proceeds from Disposition-Buses
Net Proceeds Residential Lot Sales (Naote g

16-Qct-06

CLOSING BALANCE

OFENING BALANCE

Adjustments for prior year
ADDITIONS:

Contributed by Provincial Government

Contributed by Federal Government

Investment Income

Gifts or Donations

Transfers from Operating Fund

Transfers from Reserve

Other: Proceeds from Disposition-Buses

Residential Lot Sales (Note 9)

DEDUCTIONS:

Debenture Debt Interest

Disposals at Original Cost

Transfers to Operating Fund

Transfers to Reserve

Other: Interest on Loans and Leases

Forthe Year Endzd June 30, 2006
BUSES OTHER TOTAL
365,026 289,025 654,951
- 0
(112,473} - (112,473)
{253,453) (253,453)
a
27,055 27,055
489,579 499,579
]
- 0
0
27,055 788,504 815,659
CAPITAL FUND - EQUITY
Forthe Year Ended June 30, 2006
47 167,934
2,884 507
5,512
1,195,883
365,926
27,055
717,034 5,195,917
1,654,352
883,070
526,634
- 152,504
3,116,560
49'247I291

CLOSING BALANCE
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Seven Oaks School Division

CAPITAL FUND - CAPITAL FINANCING

Farthe Year Endied June 30, 2008

FINANCES ACQUIRED

Current Assets as at June 30, 20056
Provincial Government
Capital Projects
Debt Servicing - Interest
- Principal

Cther Department of Education, Training and Youth

Other Provincial Government Deparntmeants
Federal Government

Indian Affairs

Other Federal:

Investment Incame
Insurance Proceads
Gifts or Donations
Other:

Proceeds from the sale of Capital Assets
Transfers from Operating Fund
Long Term Debt
Debentures
Other
Current Liabilities as at June 30, 2006

TOTAL FINANCES ACQUIRED

FINANCES APPLIED

Current Liabilities as at June 30, 2005
Additions to Capital Assets
Debt Services
Debenture Debt Interest
Debenture Debt Principal
Other Long Term Debt
Transfers to Operating Fund
Current Assets as at June 30, 2006

TOTAL FINANCES APPLIED

19

49
1,499,112
1,385,346

931,700

1,664,352
1,467,115
349,026

16-0c¢t-06

167,587

2,884,507

0
747,121
1,195,883

931.700
1,510,086

7,439,363

494 829
3,368,141

3,370,493

205,900

7,439,363




Seven Oaks School Division 16-Oct-06

STUDENT ENROLMENTS (FRAME) AND TRANSPORTATION STATISTICS
(UNAUDITED)

ENROLMENTS BY PROGRAM F.T E. Enrolment
Soptember 30, 2005

REGULAR INSTRUCTION

English Language - Single Track 4,566.0
Francais - Single Track -
French Immersion - Singie Track 2030
Dual Track
- English Language 2,813.0
- Francais 2
- French Immersion 7720
- Other Bilingual 184.0 3,739.0
Senior Years Technoiogy Education
TOTAL FEGULAR INSTRUGCTION 86130
EXCEPTICNAL : Special Meeds Classes - 46 .0
TOTAL NUMBER OF FULL TIME EQUIVALENT K - 84 STUDENTS 4,664 .0
TRANSPORTATION OF PUPILS
TRANSPORTED STUDENTS 2,859
TOTAL KILOMETERS - LOG BOOK 728,731
TOTAL KILOMETERS - BUS ROUTES 515,712
LOADED KILOMETERS 384,960
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Seven Qaks School Division; 2006/2006 FRAME Financial Statemeants

CALCULATION OF ADMINISTRATION COSTS
AS A PERCENTAGE OF TOTAL EXPENDITURES

Administration Costs

Divisional Administration, Function 500
Curriculum Consulting & Davelopment Administration, Pregram 605
Transportation Administration, Program 710
Operations & Maintenance Administration, Program 810
Sub-total
Less: Liability Insurance
Administration portion of self-funded expenditures {see balow)

Expenditure Base

Total Operating Expendituras
Ptus: Transfers ta Capitat
Less: Adult Learning Centres, Function 300

Percentage (A)/ (B)

Self-Funded Expenditures (fully offset by incremental revenues):

International Student Programs

Expenditures '

Instructional
Administration (deducted above)
Other:

Assaciated Revenue

Self-Administered Pension Plans

Expenditures M

Administration (deducted above)
Other:

Associated Revenue

(1) Incremental costs of the program.
(2) Tuition fees from international students or the pension plan administration fee,

22

16-0ct-06

2,208,077
44,612
192,703
338,846

2,784,238
33,682
O *

2,750,556 (A}

71,350,916
1,195,883
375,839

72,170,960 (B)

3.8%




SEVEN OAKS SCHOOL DIVISION

Notes to Financial Statements
Year ended June 30, 2006

1.

Significant accounting policies:

The financial statements are prepared in accordance with Financial Reporting and Accounting
in Manitoba Education (FRAME), the accounting practices prescribed by the Minister of
Education, Citizenship and Youth.

Significant accounting policies of FRAME are:

(a)

(b

(c)

(d)

(e)

()

Fund accounting:

The Division employs the fund method of accounting whereby financial transactions are
recorded in separate funds in accordance with the purpose for which the funds have been
created.

Capital assets:

Capital assets are recorded at historical cost. The Division's capitalization policy is as
follows:

{i) capital expenditure betterments with a cost over 320,000, which consist of initial or
additional expenditures, which Increase the usefulness or extend the useful life of
the asset, are cons|dered capital expenditures;

(i) site and building betterments with a value in excess of $20,000 are considered
capital expenditures while. all repairs and replacements are expensed in the

operating fund;

(i) equipment with a useful (ife greater than three years and a unit value greater than
$20,000 Is considered a capital expenditure; and

(i} all debentured expenditures are capitalized.

(iv) Capital expenditures for the Swinford Park subdivision land development have
been allocated on the basis disclosed In note 8.

Amortization:

No amortization is provided on capital fund expenditures, which are recorded in the
accounts at cost.

Interest capitalized:

Interest on funds used to finance the construction of school buildings is capitalized for
periods preceding the dates the assets are put into service.

Debenture debt interest:

Debenture debt interest is recorded in the period in which it is paid.

Revenue recognition:

The Municipal Government revenue, which is determined on 2 calendar basis, is allocated
between fiscal periods on the basis of budgeted expenditures. In the current fiscal year,

58.7% of the 2006 calendar year revenue has been recorded (2005 - 58.1%),

Revenue from the sale of lands held for development is recognized when the contractual
obligations of the Division have been compieted.

19



SEVEN OAKS SCHOOL DIVISION

Notes to Financial Statements (continued)

Year ended June 30, 2006

1.

Significant accounting policies (continued):
{g) Reserves:

The Division is permitted under FRAME to astablish a resarve in the capital fund for future
planned bus acquisitions. The reserve is established through a charge to income in the
operating fund. All other reserves require approval by the Public Schools Finance Board.
Such permission has been granted to establish a reserve for the West Kildonan Colleglate
project.

(h} Leased capital assets:

=

The annual interest portion of Jease payments is expensed in the year paid. The principal
portion of the payment is capitalized in the year paid.

(i) Debentures:
The provinge grants the Division an amount equal to total debenture-servicing costs other
than those debenture-servicing costs that relate 1o the Board Office debentura, This grant
amount is recognized as revenus in the capital fund.

(j) School funds:
Schools within the Division undertake certain fundraising activities. These revenues and
related expenditures are not reflectad in the Division's financial statement, but are subject

to independent review and reported to the Board of Trustees separately,

(k) Use of estimates:

fab

The preparation of financial statements in accordance with generally accepted accounting
principles requires management o make estimates and assumptions thal affect the
reported amounts of certain assets and liabiiities at the date of the financial statements and
the reported amounts of certain revenue and sxpenses during the year. Actual results
could differ from those estimates,

Debenture debt:

Total Installments to maturity on the Division's debenture debt at June 30, 2006 excluding the
School Board Office debenture debt, amount to $27,037,057 {2005 - $28,559.813) of which
$9,242,204 (2005 - $10,311,.411) represents the interest component  In the vear ending
June 30, 2007, installments totaling $2,959,733 are due which includes interest of 51,419,153,

In 1990, the Division issued a $1,100,000 debenture in order ta finance the new school board
office. Total installments to maturity on this debenture amount to 5548 023 of which $121,833
represents interest. In the year ending June 30, 2007, installments totaling $137,008 fall due,
which includes interest of $46,348.

Commitments:

(a) During the year ended June 30, 2005 the Division entered into a Design-Bid-Build contract
with a firm to provide architect services in relation to the construction of a new high school
in the Seven Oaks School Division, The architect costs will be based on 7% of conslruction
costs plus certain out of pocket costs, At June 30, 2006 the Architects had completed 75%
of their work related to the new high school and invaiced the Division in the amount of
$699,783.
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SEVEN OAKS SCHOOL DIVISION

Notes to Financial Statements (continued)
Year ended June 30, 2006

3.

Commitments (continued):

{b) The Division entered nto a Land Development Agreement with the City of Winnipeg in
September 2003. The development agreement was for the amount of $725,329 excluding
GST. As at June 30, 2006 $311,21% and £107.92% of costs have been incurred and
included in cost of lots sold In relation to Swinford Park Subdivision Phase | and Phase (I
lot developments respectively. The remaining contract amount, $259,689, will not be
incurred until a school is constructad on the schogl site land,

(c) At their August 16, 2006 meeting the Public Schools Finance Board approved the contract
for the construction of the new West Kildonan High School. The total project costs,
excluding land purchase. will be $17,580 349 of which the Public Schools Finance Board is
supporting $15,687,881 and the Division Is supporting $1,892,468. The construction of the
new high school is set to commence on September 18, 2006. On August 29, 2006 2
construction contract in the amount of $15,713,450 was awarded in respect of the project.

{d) The Division also anticipates incurring casts of approximately 340,000 related to the
canstruction of a nature pond. With regard to the anticipated costs, it is estimated that
$32,000 relates to the residential development and $8.000 ta the school site.

Lease commitments:

The Division has contractual obligations under long-term capital lease arrangements for buses.
Future years' lease obligations total 5215 808,

Related party transactions:

The Seven Caks Education Foundatiaon Inc, (the "Foundation™) was incorporated on July 17,
2001 to take over the capital and administration of the Seven OJaks Scholarship Board (the
“Board”). The Board had previously been estabhished to assist students to further their
education beyond the high school level. Certain trustees of the Division sit on the Foundation's
Board.

During fiscal 2008, the Division provided a grant to the Foundation in the amount of $16,000
(2005 - $16,000) to the Board.

Contingencies:

The Seven Oaks School Division retained an architect firm to design and oversee extensive
renovation of the West Kildonan High School. The Public School Finance Board subsequently
canceled the renovation project. The architects claim to be owed an additional sum of
$293,000. The Division has recorded a fiability in the amount of $42,521. The amount, if any, of
future payments is undetermined at this time, Additional payment, if any, will be recorded to
operating expenditure in the year of settlerment.

The Division has under its development agreement with the City of Winnipeg guarantees for
material and workmanship of city infrastructure services for a period of one year or until all
deficiencies are corrected, which ever is later, for underground and street works under the land
development construction contract. The School Division's guarantees are supported by a bond
from the construction companies to repair and or replace any works that are determined to be
defective as a conseguence of material or workmanship. Deficiencies in Phase 1 are still being
corrected. As soon as these are accepted as complete the bond relating to these works will be
released. The Phase 2 one-year guarantee period ends August 21, 2007,
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T

Trust funds:

The Division holds funds in trust for the following organizations:

Maples Youth Activity Centre b 38,797
Kildonan Youth Activity Centre 20,831
Village Project Activity Centre 38,518
Seven Oaks Parents in Support of Abariginal Education (108,429)
Safe Youth Program - from Federal Government Grant 50,000
5 38,717

The revenues, expenditures and trust balance of these entities, are not reflected in the Division
financial statements.

Each organization is governed by a Board of Directors. Their operating costs are covered by
grants and fundraising activities. The Division provides banking, payroll and account payment
services al no charge.

Land:

I Swinford Park Subdivision | Other |  Total
L | Divisional Land

|

“School Site Residential Land | , 7
Development | [
I_\ Phase| | Pnasell }
Land, June 30, 2004 ’ $659,422 | $312 553 , $215,892"  $2.423,311 ‘ $3,626,278
Additions in fiscal 118,131 ’ 1.042,464" 242,295" | 179,914 | 1,582,804
2005 [_ o [ __;_

777,553 1,355,017 l 458.287 2,618,225 5,209,082
Dispositions — Costs {
of Phase | lots sold ,
(1,355.017) ‘ (1,355,017)

(nhote 9) ’ ,
Land, June 30, 2005 ’———$??T,553 ’ 5 - [ $458,287 | $2,618,225 | 53,854,065 ‘
Additions in fiscal / 42,421 15,702 ' 172.945 547,821 B63.,187
2006 | J | 1
Dispositions in fiscal , (15,702) ' (815,530) ’ {631,232) J
2006 (Note 9) ’ -
Land, June 30, 2006 $819,974 | & -J 3 - $3.266,D46L$4.085,020

! |

" ln June 30, 2004 Swinford Park Subdivision Phase | and Phase (! fand balances are
disclosed net of deposits received on fot proceeds in fiscal 2004 in the amounts of $803,867
and $51,197 respectively. As such the Phase | and Phase |l additions were grossed up in
fiscal 2005 by these same amounts in order that the Phase | and Phase || costs are
appropriately stated in the amount of §1,355,017 for Phase |, prior to disposition of the lots in
fiscal 2005, and in the amount of $458,287 at June 30, 2005 for Phase Il land costs.

in 2001 the Division acquired 22.5 acres of land, in the Riverbend area, at a cost of $433,438.
The land was intended to be the site of a new high school that would replace the existing West
Kildonan Collegiate. Upon receiving direction from the Public School Finance Board to
renovate, rather than replace, the West Kildonan Collegiate, the Oivision retained 10.6 acres of
the land for a future K-5 school. The balance of the land was developed under a Land
Development Agreement with the City of Winnipeg and 71 lots were developed for resale.
Swinford Park Subdivision Phase | costs of $1,370,719 were Incurred in the years ending 2006
and Phase |l costs totaling $615,530 were incurred in the year ending 2005. The portion of the
land acquisition and servicing costs allocated to the future K-5 school site amounted to
$777,553 to June 30, 2005 and $ 42,421 was allacated i fiscal 2006,
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8. Land (continued):

Phase | of Swinford Park Subdivision was completed in fiscal 2005 and Phase || was
completed in fiscal 20086.

Since many of the costs incurred regarding the Swinford Park Subdivision were common to
both the future school site and the residential development and not specifically allocated to
either project segment by the respective service providers, the allocation between future school
site and residential development required the use of estimates and assumptions which were
made using careful judgment.

Management of the Division reviewed all of the expenditures that related to the residential
development and to the future school site, In order to determine the allocation for certain costs
that related to both the residential development and the future school site.  Management
requested that the project consultant, a third party consulting firm, prepare a report to the
Division specifying an appropriate basis for cost allocation given the nature of the expenditures
incurred.

The basis of the allocation as determined by the project consultant, and resultantly the Division,
in allocating the expenditures between the residential development and future school site was
as follows:

+ Specific expenditures idenufied as pat of development approvals, development
agreement or service infrastructure required by a planned use were allocated to the
development segment (residential development and futdre school site) benefiting from
that use,

+ The cost of land acquisitions was allocated based on the pro rated share of the area
being utilized by the respective development segment;

» Shared servicing expenses for municipal services were allocated on the basis of the
benefiting frontage;

+ Shared servicing expenses for municipal service connections were allocated on the
basis of the benefiting area;

« Soft service expenses were not specifically apportioned by the respective service
providers. Professional fees were allocated 80 percent to the residential development
and 20 percent to the future school site reflecting the detailed attention this segment of
the project required from the service providers,
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9. Residential lot sales:

LF_ iscal 2095 [_Fiscal 2006 Total |

Swinford Park Subdfvision l ' ‘ ‘

|
» Lot proceeds ' ,

s  Phase |- 51 lots sold including lot transfer | §1,768,704 ’ 51,768,794 ’

fees ‘
| $717,034 5717.034 (
l_ §1.768,764 $717,034 | $2,485,828

« Phase |-costs allocated to 51 lots (note ) ] 31,355,017 ‘ $15,702 | $1,370,719 ’

« Phase lI- 20 lots sold including lot transfer
fees

e Cost of lots sold

* Phase Il- costs allocated ta 20 lots (note 8) ) ! $615,530 | $615,530 ‘
PN |
- | %1355017 |  $631,232 | $1,986.249

Net surplus included in Capital fund reserve $413,777 ’ $85,802 |  $499,579

The Division entered into three Lot Sale Agreements to sell a total of 71 residential lots in the
Swinford Park subdivision for proceeds of $2,471,628 plus 514,200 in lot transfer fees, to two
firms.

In a letter dated March 12, 2003 from the Public Schools' Finance Boeard, the Division was
authorized to sell surplus land in the Swinford Park Subdivision and retain 100% of the net
proceeds, as the Division paid for the land and has borne all associated development
expenditures and received no financial assistance from the Public Schools' Finance Board.

10. Comparative Figures:

Certain of the prior year figures have been reciassified to conform to the presentation adopted
in the current year.
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